
Previous: 7,387.9 PSEi change: 0.16%

High: 7,411.5 Best: GTCAP +2.26%

Low: 7,327.4 2nd best: AP +2.06%

Close: 7,399.6 2nd worst: MPI -3.15%

Val. traded (mn): 2,461.0 Worst: AEV -3.79%

Tenor Change Yield Tenor Change Yield

1 month -0.0025 3.1744 4 years +0.0232 5.6786

3 months +0.0358 3.2552 5 years +0.0579 5.6936

6 months +0.2682 4.3583 7 years +0.0153 6.2994

1 year -0.0212 4.6988 10 years +0.0450 6.3950

2 years +0.0331 4.8772 20 years +0.0428 7.4071

3 years +0.0208 5.0197

Previous Close Previous Close

PHP/USD 53.530 53.510 EUR/USD 1.1596 1.1724

Tenor Change Yield Tenor Change Yield

3 months -0.0157 1.9685 5 years +0.0309 2.7645

6 months -0.0030 2.1334 10 years +0.0551 2.8931

2 years +0.0024 2.5931 30 years +0.0673 3.0258

Philippine peso

July 23, 2018

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities marginally rose ahead of President Duterte's State of the Nation Address, while local fixed income yields rose as investors continue to

expect another rate hike in August. Meanwhile, the Philippine Peso strengthened amid Moody's Investor Services' affirmation of the Philippines'

investment rating of 'Baa2'.

Foreign Exchange

OVERSEAS MARKETS

Most equity markets declined, and US Treasury yields rose amid renewed trade tensions and Trump's criticism of the Fed's hawkish monetary policy

stance. Meanwhile, Asian stocks rose as Chinese equities rallied on a depreciating Chinese yuan (CNY). Lastly, the US dollar weakened on Trump's

accusations towards China and the EU of currency and interest rate manipulation.

Global Markets

US Treasuries

 SM Investments Corp. (PSE Ticker: SM) is readying for expansion in both 
North and South Luzon. The firm is also eyeing to expand in Mindanao  at the 
right time. SM Chairman Jose Sio has been noted saying that even with the 75 
malls year-end target domestically, the country is far from being saturated with 
shopping malls. The conglomerate is spending Php 75 -90 billion to finance its 
expansion into the opening of malls in the next three years in Daet, Camarines 
Norte; Olongapo, Zambales; and Butuan, Agusan Del Norte to name a few.   
 

 Department of Finance projected that July inflation likely rose to 5.3% YoY, 
the highest in more than five years. The agency points to prices of tobacco, 
housing, utilities and fuels, and health as the main items pushing inflation. In 
particular, tobacco product prices climbed 29.36% YoY in July, 1.23% MoM.  
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Selling: $8.35mn 

The PSEi marginally rose as all eyes are focused on President Duterte's 3rd State 
of the Nation Address (SONA) on Monday (June 23). The PSEi closed at 7,399.61 
(+0.16%), up 11.74 points. 
 

Local fixed income yields rose, reflecting investor sentiment of another BSP rate 
hike in August. The market expects the BSP to reign in inflation given that upward 
pressures remain on rising wages in 2H18. On average, the yield curve rose by 4.71 
bps, led by the short end, which rose by 7.01 bps. 
 

The Philippine peso strengthened despite Moody's Investor Services citing that the 
shift towards federalism poses a downside risk to the Philippine economy. The credit 
rating issuer says that the overall economic strength of the economy remains strong, 
and affirmed the country's credit investment grade of ‘Baa2’, two days after Fitch 
Ratings did the same.The USD/PHP pair closed at 53.51 (-0.04%). 
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 US stocks closed relatively flat despite renewed anxiety surrounding trade as 
well as Trump’s criticism of the Fed’s hawkish monetary policy stance. The DJIA 
closed at 25,058.12 (-0.03% DoD), while the S&P 500 closed at 2,801.83 (-0.09% 
DoD). 

 European stocks fell amid the US’ renewed  threats to slap tariffs on US$500mn 
worth of Chinese goods, and Trump’s accusations against China and the EU for 
currency manipulation. The MSCI Europe fell to 130.02 (-0.16% DoD). 

 Asian stocks rose as Chinese equities rallied on a depreciating Chinese yuan 
(CNY). The MSCI APxJ closed at 537.30 (+0.77% DoD) 

 US Treasury yields rose, with the long end rising by 5.51 bps as investors sold 
off long tenored securities amid escalating uncertainty in the market. Investors 
seem remain to focus on the flattening yield curve and escalating trade tensions. 
The yield curve rose on average by 2.28 bps with the benchmark 10 YR closing at 
2.8931. 

 The US dollar weakened on Friday as US President Trump accused China and 
the European Union of currency and interest rate manipulation. The DXY closed 
at 94.48 (-0.72% DoD). 

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use 
of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not a 
guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 


